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PRESS RELEASE: 

GLOBAL MASTER CRITERIA FOR RATING FUNDS 
AND ASSET MANAGERS 

London, Lisbon 30 November 2021 - ARC Ratings has published its Global Master Criteria for 
Rating Funds and Asset Managers. This is an update to the methodology published in 
November 2020. This report can be accessed at www.arcratings.com. 

ARC’s fund ratings are an independent assessment of a specific fund’s exposure to factors that could 
lead to unexpected Net Asset Value (“NAV”) and total return volatility. Fund stability ratings address a 
fund's exposure to interest rate risk, credit risk, liquidity risk, concentration risk, prepayment and 
extension risk, derivatives risk and currency risk that may increase the volatility of the fund's NAV. This 
assessment begins with an analysis of the fund’s historical performance in terms of price and total 
return volatility, and then focuses on the fund’s portfolio quality and market risk exposure. This 
assessment is made within the context of a review of the fund manager, together with a fund’s 
published investment objectives and policies. An ARC fund rating provides an opinion regarding the 
fund’s ability to preserve principal value under varying market conditions that may be affected by 
credit, liquidity and other market conditions. A fund rating may apply to money market funds, mutual 
bond funds, ETFs, income trusts and other applicable investment vehicles. 

An ARC Rating is not a recommendation to buy, sell or hold units in a rated fund. 

ARC’s asset manager ratings (“management quality” or “mq” ratings) assess an asset manager’s 
organisational structures, risk management capabilities, management characteristics and operational 
practices and controls, in order to arrive at the organisation’s overall quality. The ratings are intended 
to help investors assess the skill sets of the wide range of portfolio managers and facilitate the process 
of evaluating investment management firms’ overall quality, regardless of size, ownership structure, 
and scope of operations. 

This integrated criteria report details the rating factors that are considered by ARC when assigning any 
rating within the scope of the criteria. However, each specific rating report and/or release will discuss 
those factors most relevant to the individual rating action (as not all factors may be valid). 

This report is an update to the version published in November 2020. There are no significant changes 
to the Criteria, therefore there will be no rating impact on existing transactions. Going forward, all new 
transactions will be rated using these Criteria. 

It should be noted that fund and asset manager ratings are not credit ratings and carry respectively 
the (f) and (mq) modifiers. 

https://arcratings.com/wp-content/uploads/2021/06/20211130_ARC-Ratings-FAM-Criteria_30-Nov-2021.pdf
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 DISCLAIMERS 

 

ARC Ratings, S.A. is registered as a Credit Rating Agency with the European Securities and Markets 
Authority (ESMA), within the scope of the Regulation (EC) Nº 1060/2009 of the European Parliament 
and of the Council, of 16 September, and recognised as External Credit Assessment Institution (ECAI). 

ARC Ratings (UK) Limited is registered as a Credit Rating Agency with the United Kingdom Financial 
Conduct Authority, within the scope of the Statutory Instrument Nº 266/2019, of 13 February, and 
recognised as ECAI. 
 

A fund rating is an independent assessment of a specific fund’s exposure to factors that could lead 
to unexpected Net Asset Value (“NAV”) and total return volatility in the underlying investment 
portfolio of securities. Unlike credit ratings, a fund rating does not address a fund's ability to meet 
payment obligations and is not a commentary on yield levels. A fund rating is not a credit rating, 
uses a specific rating scale and is identified by a specific suffix (f). 

An asset manager/management quality rating provides an opinion regarding the asset manager’s 
organisational structures, risk management capabilities, management characteristics, and 
operational practices and controls, in order to assess the organisation’s overall quality. Although the 
assessment incorporates a review of the firm’s investment performance track record, the ratings are 
not intended to consider the prospective performance of specific funds managed by the company. 
An asset manager/management quality rating is not a credit rating, uses a specific rating scale and 
is identified by a specific suffix (mq). 

Ratings do not constitute a recommendation or offer or solicitation to buy or sell any investments 
that may be mentioned, and are only one of the factors that investors may wish to consider. The use 
of any rating is entirely at the user’s own risk. 

In the rating process, ARC Ratings adopts procedures and methodologies aimed at ensuring 
transparency, credibility and independence, and also that rating classifications are not influenced 
by conflicts of interest. 
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