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 FASANARA INVESTMENTS SA, SICAV-RAIF TRADE AND 
RECEIVABLE FINANCE FUND  

ARC Ratings (UK) Limited (ARC) has accorded a final, long-term public ‘A(f)’ rating to the Fasanara 
Investments SA, SICAV-RAIF Trade and Receivable Finance Fund, with stable outlook. 

 

 

 

  

 

Fasanara Capital Limited (‘Fasanara’) is the Investment Manager of the Fasanara Investments SA, SICAV-RAIF Trade 

and Receivable Finance Fund (the ‘Fund’). The Fund’s objective is to deliver absolute returns with very low volatility and 

correlation to markets by using multi-platform origination to reach granularity and diversification. ARC expects to be 

notified of any changes to the Fund such as amendments to concentration limits that may impact the current rating 

and its analysis. The fund is open-ended with a Net Asset Value (‘NAV’) of EUR 139.8m, as of April 2021.  

ARC’s fund ratings are an independent assessment of a specific fund’s exposure to factors that could lead to total 

return volatility and unexpected NAV. It should be noted that fund ratings are not credit ratings and therefore carry 

the (f) modifier. The rating assesses the Fund’s ability to preserve principal value under varying market conditions that 

may be affected by credit risk, interest rates and liquidity, as well as other market conditions.
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RATING HIGHLIGHTS 

KEY RATING DRIVERS 

- ARC deems Fasanara’s experienced Management Team as more than capable to efficiently and effectively manage the Fund. 

- ARC calculated the Average Monthly Return (0.37%) and the Average Annualised Return (4.53%) of the Fund from the period August 2020 to April 2021 and 

displays very little volatility (around 0.34%). 

- The underlying assets of the Fund (consisting of invoices and SME Loans) display very low duration (around 67 days in average) which limits exposure to a 

number of risks. 

- Fasanara expects to increase the NAV of the fund to EUR 400m by the end of 2021, ARC believes that the Management Team may have finding good quality 

assets to keep the current credit quality of the fund. 

- In comparison with other rated funds the credit risk indicators are consistent with an ‘A(f)’ rating. 
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COMPANY, FUND AND MARKET OVERVIEW 

COMPANY OVERVIEW 

Fasanara Investments SA, SICAV-RAIF (‘Fasanara Investments’) is a 

company incorporated under the laws of Luxembourg and is subject to 

the law of 23 July 2016 relating to reserved alternative investment funds. 

Fasanara Investments is an umbrella fund with the longest track record 

available in Europe (5 years). It provides investors with a range of Sub-

Funds, each of which relates to a separate portfolio of assets. At the 

point of inception, the FinTech industry was in its infancy and Fasanara 

were pioneer investors able to negotiate long-term partnership 

agreements for preferential allocation in the form of right of first 

refusals, seed economics and favourable legal terms and conditions of 

engagement from the top players of each jurisdiction in Europe. 

Fasanara Investments is a single entity, however the rights of the 

shareholders and creditors relating to a Sub-Fund of Fasanara 

Investments or arising from the setting up, operation and liquidation of 

a Sub-Fund are limited to the assets of that Sub-Fund and will not be 

commingled with the assets of any other Sub-Fund. Fasanara 

Investments has more than 15 Sub-Funds, the scheme to the right show 

the main ones: 

ARC has accorded a rating to the Sub-Fund named the ‘Trade and 

Receivable Finance Fund’ (referred to as the ‘Fund’ throughout this 

report); further details of the Fund are outlined later in this report. 

The Alternative Investment Fund Manager (‘AIFM’) is MC Square S.A. and bears the responsibility for managing the portfolio of the Fund, including risk 

management, supervision of the Investment Policy and investment and divestment decisions. 
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The Investment Manager is Fasanara Capital Limited (‘Fasanara’, company number: 7561210), a company limited by shares, with its registered office in London. 

Fasanara was incorporated in April 2011 and is an alternative asset management company authorised and regulated by the Financial Conduct Authority (‘FCA’). 

Banque De Patrimonies Privés S.A. act as the Depositary and Paying Agent to the Fund and conduct the duties regarding custody, cash and securities deposits 

and may entrust its correspondents with the safekeeping of certain assets including excess cash flows.  

FUND OVERVIEW: TRADE AND RECEIVABLE FINANCE FUND 

ARC has accorded a rating to the Sub-Fund named the ‘Trade and Receivable Finance Fund’, which had an Initial Closing Date of 31 March 2020. 

Fund Highlights 

- The Trade and Receivable Finance Fund will be a EUR denominated Fund, dedicated but not limited to invoice and trade receivables financing. 

- The underlying assets will have a short-term duration (historically around 67 days). 

- The Fund’s portfolio will consist of newly originated deals. Arc has previously rated the Global Diversified Alternative Debt Fund at the level of ‘A(f)’ on the 1st of 

June 2021, with stable outlook. Both funds share not only the Management Team but also the Fasanara Credit Model. This has helped ARC to stablish an 

internal benchmark of the Fund’s asset analysis characteristics. The press release of the Global Diversified Alternative Debt Fund can be found at 

www.arcratings.com 

- The Trade Receivables Fund has a Target Return of 3%. 

- The expected assets under management is EUR 400m by the end of 2021. 

- After ramp-up, the Trade and Receivable Finance Fund will have more than 10,000 positions. 

Investment Policy 

The Investment Policy (which aims to maximise diversification and to minimise risk) will be reviewed every year or earlier if the legal and investments framework 

of invoices and alternative finance instruments changes significantly. The Investment Team will be under instructions by the Investment Committee, which must 

adhere to the Investment Policy (set by the Board of Directors of Fasanara Capital).  

http://www.arcratings.com/
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1. Investment Objective- Fasanara’s objective is to achieve long-term capital appreciation by investing the subscription proceeds in diversified alternative 

credit instruments such as invoices and trade receivables, through the use of digital, dedicated invoice platforms and marketplaces. The Fund employs 

Artificial Intelligence (AI) and Machine Learning (ML) to perform Data-Driven Due-Diligence and Dynamic Asset Allocation, through both the internal team 

named ‘Fasanara Analytics’ and external partnerships. The Fund will allow the expansion of the European credit supply, with aims to support business growth 

of SMEs.  

2. Investment Strategy - given the country-specific nature of the assets, the Fund seeks to invest in multiple platforms. Cash management and foreign 

exchange practises will be put into place to achieve operational efficiency and for hedging purposes.  

3. Investment Manager and Distributor- the AIFM has appointed Fasanara Capital Limited as Investment Manager and Distributor of the Sub-Fund further 

to an Investment Management Agreement dated 1 September 2017. Fasanara will determine the asset allocation for the Fund, select investments and monitor 

the portfolio. 

MARKET OVERVIEW 

The outbreak of Covid-19 and the subsequent decrease in GDP, due to national lockdowns across most of the EU, resulted in the European Factoring market 

turnover decreasing by 6.0% in the first half of 2020. This represented the first decrease in 11 years and was roughly in line with the movements of the EU’s GDP for 

the same period, which experienced a decline of 6.3%. Whilst a decrease in factoring turnover is a concern, due to the availability of quality assets to invest in, 

historically factoring has grown faster than GDP and thus is likely to recover in-line with GDP expectations or slightly faster. 

The UK factoring market turnover decreased by 14% year-on-year in 2020 which is significantly greater than the reduction in GDP of 7.7% for the same period. The 

main cause of this is reported to be due to decreased client turnover, coupled with poorly targeted or belated government interventions. Decreases in factoring 

market turnover was also observed in other markets such as Italy, France and Belgium with decreases of 13.0%, 10.2% and 5.0%, respectively. While the overall EU 

factoring market experienced the aforementioned decrease, the Netherlands, Norway and Poland saw an increase in factoring market turnover of 4.6%, 2.6% and 

2.4%, respectively. The US experienced a decline in factoring market turnover of 4.6% in 2020, mirroring the decrease in US real GDP of 3.5% for the same period. 

However, this GDP decrease is lower than those experienced in the EU economies, which has created opportunities within the US factoring market. These 

opportunities are reflected in the Funds increased exposure to the US during 2020. 
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During the first quarter of 2021 the economy of the Eurozone contracted as countries implemented a new round of lockdowns. The region GDP fell 0.6% quarter by 

quarter with the biggest economies, with the exception of France, also showing a decrease in their GDP. While the rollout of the vaccine should contribute to a 

better economic panorama during Q2 2021, the first quarter showed us that we should remain cautious about further shocks to the economy and in particular in 

the factoring sector.  

European Marketplace Sizes: 

- United Kingdom 

o The UK is the largest factoring market in Europe (c. GBP 300bn annually). 

o The marketplace originated invoice market represents c.3% of the total UK factoring market. 

o As at 2018, Fasanara deemed 4 active marketplace Platforms as attractive to the Fund.  

o The UK market is estimated to be GBP 6bn in size in 2020. 

o The average yield is 5% - 7%. 

- Italy 

o Italy represents 15% of the European factoring market (c. EUR 228bn annually). 

o The marketplace originated invoice market size represents c.0.12% of the total factoring market. 

o As at 2018, Fasanara deemed 4 active marketplace Platforms as attractive to the Fund. 

o The Italian market is estimated to reach c.2.6% of the total factoring market in 2020, with a projected value of EUR 6bn. 

o The average yield is 5% - 7%. 
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- Spain 

o Spain represents 15% of the European factoring market (c. EUR 146bn annually). 

o The marketplace originated invoice market size represents c.0.23% of the total factoring market.  

o As at 2018, Fasanara deemed 3 active marketplace Platforms as attractive to the Fund. 

o The Spanish market is estimated to reach c.2% of the total factoring market in 2020, with a projected value of EUR 3bn. 

o The average yield is 5% - 7%. 

- Ireland 

o Ireland represents c.2% of the European factoring market (EUR 26.3bn annually). 

o The marketplace originated invoice market size represents 1% of the total factoring market in Ireland. 

o As at 2018, Fasanara deemed 3 active marketplace Platforms as attractive to the Fund. 

o The Irish market is estimated to reach c.2% of the total factoring market in 2020, with a projected value of EUR 1bn. 

o The average yield is 6% - 10%. 

- Benelux 

o Belgium and Netherlands factoring markets combined represent 10% of the European factoring market (c. EUR 160bn annually). 

o The marketplace originated invoice market size represents c.0.1% of the total factoring market. 

o As at 2018, Fasanara deemed 3 active marketplace Platforms as attractive to the Fund. 

o The Benelux market is estimated to reach c.2% of the total factoring market in 2020, with a projected value of EUR 3.2bn. 

o The average yield is 6%. 
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- France 

o France represents 20% of the European factoring market (EUR 290bn annually). 

o The marketplace originated invoice market size represents c.0.05% of the total factoring market. 

o As at 2018, Fasanara deemed 1 active marketplace Platform as attractive to the Fund. 

o The French market is estimated to reach c.0.35% of the total factoring market in 2020, with a projected value of EUR 1bn. 

o The average yield is 4% - 5%. 

- Germany 

o Germany has the third largest factoring market in Europe, with EUR 232bn annual volume. 

o The marketplace originated invoice market size represents c.0.05% of the total factoring market. 

o As at 2018, Fasanara deemed 2 active marketplace Platforms as attractive to the Fund. 

o The German market is estimated to reach c.2% of the total factoring market in 2020, with a projected value of EUR 4.5bn. 

o The average yield is 4% - 7%. 

- Central and Eastern Europe 

o CEE economies represent a small share of the European factoring market, with EUR 2bn annual volume. 

o The marketplace originated invoice market size represents c.0.4% of the total factoring market. 

o As at 2018, Fasanara deemed 1 active marketplace Platform as attractive to the Fund. 

o The CEE market is expected to reach c.2.5% of the total factoring market in 2020, with a projected value of EUR 500m. 

o The average yield is 10% - 16%. 
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- Finland 

o Finland represents 2% of the European factoring market (EUR 24bn annually). 

o The marketplace originated invoice market size represents c.0.4% of the total factoring market. 

o As at 2018, Fasanara deemed 1 active marketplace Platform as attractive to the Fund. 

o The Finnish market is expected to reach c.2.5% of the total factoring market in 2020, with a projected value of EUR 600m. 

o The average yield is 7% - 10%. 

Unlike Fasanara, key competitors such as Colchis Capital Fund (US) and P2P Trust (UK) focus on Consumer Loans, which have a different duration and are subject 

to counterparty risk. 
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MANAGEMENT ASSESSMENT 

The success of the Fund is highly dependent on the Investment Manager’s ability to identify assets which will offer superior returns. ARC deems the ability of the 

Management Team to be more than sufficient to effectively and efficiently run the Fund. In particular during the Covid-2019 crisis, the Management Team reacted 

rapidly to the higher volatility and default risk in the market by adjusting their risk appetite and investment strategy, ARC took this into account when updating 

the rating of the Global Diversified Alternative Debt Fund. These policies have likely had a positive effect on the Fund’s default and loss rates, whereby although 

they have worsened, they are lower than what they otherwise would have been without Fasanara’s responsive strategies. The press release of the Global 

Diversified Alternative Debt Fund can be found at www.arcratings.com.  

ORGANISATIONAL STRUCTURE 

 
Francesco Filia 

CEO & CIO 
 Elisa Bianchi 

COO & Risk Manager 
 Satjeet Sahota 

CCO & General Counsel 
Matteo Amaretti 

(Head Of Investments) 
 Federico Bartolucci 

(Senior Ops Manager) 
 Greta Renton 

(Legal, Compliance & ESG) 
Francesco Vaccari 

(Head Of Origination & BD) 
 Mirco Lamperti 

(Senior Reporting Manager) 
  

Daniele Guerini 
(Head Of Fintech Origination) 

 Karolos Gkesoulis 
(Head Of IT Infrastructure) 

  

Patrizia Landon 
(Head Of Capital Markets) 

 Altin Kadareja 
(CTO – Data Science) 

  

 

 

 

http://www.arcratings.com/
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MANAGEMENT PROFILES 

Board of Directors 

- Francesco Filia – CEO: Francesco heads all portfolio management and research related activities at Fasanara and has over 20 years of experience. He also 

spearheads the identification and implementation of all relevant portfolio tail hedging strategies. Prior to co-founding Fasanara, Francesco was Managing 

Director and EMEA Head of the MidCaps and Principal Investors group at Bank of America Merrill Lynch, a top producing investment practice comprised of 15 

professionals. During his time there, Francesco directed Bank of America Merrill Lynch operations across Europe, Middle East and Africa with the responsibility 

of multi-strategy and multi-asset portfolio solutions. Prior to joining Merrill Lynch in 2000, Francesco was a research analyst at JP Morgan Securities where he 

published several research white papers covering areas such as derivatives modelling and fixed income / volatility strategies. Francesco is a graduate of 

Bocconi University in Milan and a scholar of Erasmus Universiteit Rotterdam.  

- Elisa Bianchi: Elisa Bianchi is an Italian Director, born in Vizzolo Predabissi (Italy) on the 2nd of December 1981. Elisa is currently Director and Chief Financial 

Officer of Method Investments & Advisory Ltd (“Method”), a London based financial company active in the advisory and asset management space. Elisa has 

been appointed as Director in December 2014 and she is responsible for financial/strategic analysis and oversight of current businesses and new investments. 

She is also covering Italian family offices and companies for advisory and financial investments mandates. At the same time, Elisa is director of the 

Luxembourg-based Method Investments Sicav, an umbrella SICAV incorporated in 2011 and currently managing 5 different Funds in UCITS format. Prior to her 

current position, Elisa was responsible for Business development of the Italian Business at Method Investments & Advisory. Before joining Method, she covered 

role as vice-president at Credit Suisse International in Milan in the FICC department (2010 -2012) and, previously, she worked in the EMEA Capital Markets team 

of Bank of America Merrill Lynch - London in the period 2004 -2010, being responsible for syndication of leveraged loans and structure products. Elisa is a 

graduate of Bocconi University in Milan. 

- Francesco Rocco Vincenti: Francesco has a broad experience in risk management and investment funds, he matured his knowledge working in the Risk 

Management Team at RBC&ITS and then moving to BSI Fund Management as Risk Officer. Today he’s serving as Conducting Officer of Method Investments 

SICAV and acting as independent director in several boards in Luxembourg. Francesco graduated in banking and finance from Catholic University of Milan 

and holds a Master in private equity and investment funds from Institut de Formation Bancaire Luxembourg. 

- Paolo Meago: Paolo is a chartered accountant and auditor with focus on investment funds, he’s running his own firm, Studio Associato Meago Zanzottera 

since 2011. Before having his business, Paolo worked as Tax Consultant in Studio Pirola Pennuto Zei & Associati and as Chartered Accountant in Studio TLS 

(Member Firm of PriceWaterhouseCoopers). Paolo holds a degree in Economy from Bocconi University. Paolo is registered as Chartered Accountant and 

Auditor in Italy since 2007. 
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Investment Management Team 

- Francesco Filia: as detailed in the Board of Directors. 

The Directors of the Fund at the time of the October 2018 Investment Memorandum are Elisa Bianchi, Francesco Rocco Vincenti and Paolo Meago. 

ON-SITE REVIEW 

ARC met with Fasanara at its London headquarters on 9 January 2019, due to the Covid-2019 crisis the following reviews were performed through different calls 

held during the first quarter of 2021. ARC and considers the entity’s management and policies sufficient to permit the effective management of the Fund. 

FUND SELECTION PARAMETERS 

PLATFORM SELECTION PROCESS 

Fasanara rejects 80% of Platforms (a 20% approval rate). Fasanara’s Platform Selection Process includes various stages of due-diligence such as a kick-off call, 

video conference, on-site visits and a number of in-depth screenings. Fasanara obtains a live score of each Platform, which covers a corporate overview, funding 

channels, loan servicing, technology, loan origination and underwriting processes; a score greater than 60 points (out of a possible 100 points) is a pass. 

Continuous monitoring of the Platforms is carried out in order to detect any risks and threats to performance early on. 
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ELIGIBILITY CRITERIA 

1. The Fund will be able to invest in the whole of the invoice financing universe (including but not limited to Factoring, Trade Receivables, Trade Finance and 

Supply Chain Finance), SME Loans and short-term Secured RE Loans; 

2. The assets must not be a delinquent receivable or a defaulted receivable; 

3. The underlying instruments do not in whole, or in part, contravene in any material respect any law, rule or regulation applicable thereto; 

4. The transfer, sale or assignment of the underlying instruments does not contravene any applicable law, rule or regulation; 

5. The underlying instruments were generated in the ordinary course of the Seller’s business form the provision of goods and services.  

Fasanara informed ARC that diversification of the portfolio takes priority over the acceptance of a Debtor. In other words, a Debtor may satisfy all of the above 

criteria, but if it is similar to that of other Debtors in the portfolio and would adversely affect the diversification of the portfolio, it could be rejected. Fasanara has 

a 75% rejection rate for Debtors (a 25% acceptance rate). 

FASANARA CREDIT MODEL (‘FCM’) 

The FCM calculates Fasanara Debtor Ratings which range from ‘AA’ to ‘CCC’ and are ranked by expected default probability over the investment horizon. The 

ratings are derived by analysis of static financial data provided by the Platform, the Platform’s assigned credit rating and data gathered by Fasanara itself about 

Debtor repayment history across funds over the last four years. The adjustments are analysed based on Fasanara’s machine learning algorithm, which will 

produce the final Fasanara Debtor Rating. 
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RISK MANAGEMENT 

Fasanara has a Risk Committee which constantly monitors the investment decisions 

and portfolio in order to ensure the risk profile of the Fund is in line with the expectations 

of investors. 

CREDIT RISK 

The diagram above shows the minimum rating of the underlying debtors in the 

portfolio of the Fund is ‘BB’ according to Fasanara’s Internal Debtor Rating. As 

aforementioned, these internal ratings are determined by the FCM and no rating 

accounts for more than 44% of the portfolio. 98% of the rated Debtors hold an 

investment grade rating as per Fasanara’s internal rating scale, which limits the 

likelihood of defaults.  

Arc performs an internal mapping of the ratings generated by the Fasanara Credit 

Model to calculate and monitor the credit quality of the underlying assets on a monthly 

basis. 

CONCENTRATION RISK 

A lack of diversification in the Fund’s portfolio may result in the Fund’s performance 

being vulnerable to business or economic conditions and other factors affecting 

particular companies or particular industries, which in turn may adversely affect the 

return to shareholders.  

The Investment Policy provided to ARC dated 10 June 2020 states the following 

Investment Limits (see Appendix for further details): 

Exposure Maximum Amount 

Single Seller 10% NAV 

Single Debtor 5% NAV  

Single Industry 20% NAV 

Single Country 25% NAV 

Average Portfolio Duration 120 Days 

AAA - 14%

AA - 44%

A - 26%

BBB - 14%

BB - 2%

Internal Debtor Rating

AAA AA
*please note all Debtor ratings are internal 
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Portfolio Concentrations as at 30 April 2021 

As at 30 April 2020, there are 12 main Platforms in the 

portfolio and no Platform has an exposure of greater 

than 17%.  

Furthermore, there are more than 15 countries in the 

portfolio, with the United States of America holding the 

largest exposure (26.90%), followed by Germany (11.0%) 

and Spain (7.47%). 

CURRENCY RISK 

The Board of Directors may invest in assets denominated 

in foreign currencies. Fasanara informed ARC that all of 

the foreign currency exposures are hedged through FX 

forwards. 

INTEREST RATE RISK 

The short duration of the invoices in the Fund results in 

limited exposure to interest rate movements. 

POLITICAL AND ECONOMIC RISK 

As aforementioned, in the fund top 5 current exposures 

we find 3 AAA rated countries with only 13.02% in Italy 

(5.55%) and Spain (7.47%) countries that face some 

political uncertainty. Abrupt changes in policy such as 

taxation may adversely affect the value of the Fund’s 

investments. 
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LIQUIDITY RISK 

Fasanara minimise systemic risk as the portfolio self-liquidates within 30 days, therefore Fasanara benefits from strong liquidity. 

Illiquidity of investments may affect the Fund’s ability to liquidate part of its portfolio in a timely manner and at satisfactory prices in response to changes in 

economic or market conditions. Fasanara has a liquidity management policy in place which will include the monitoring of predetermined liquidity ratios and 

also the implementation of stress-tests in respect of events and variables related both to investment assets and funding activities. 

RISK AND FRAUD MITIGATION 

Fasanara’s Funds are regulated by the FCA and KPMG audit the Fund. 

Key risk management techniques include the following: 

i. Daily screening of receivables on each Platform 

ii. Balance sheet analysis of target Debtors 

iii. Stress tests on Debtors’ cash flows using internal proprietary models 

iv. Continuous and dynamic involvement in the control and management of each traded receivable 

v. Daily updates and calls with Platforms to ensure pre-existing conditions remain the same 

vi. Regular calculation of expected default risk and recovery value of each receivable  

vii. Servicing of defaulted/diluted/problematic invoices 

Due to the nature of the underlying assets, an invoice may prove to be fraudulent and remain unpaid. To mitigate this risk, a rigorous due-diligence process is 

performed by Fasanara. 
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Fasanara uses supply chain visualisation to reveal payment, default and fraud pattern transmissions between connected companies in the network. Additional 

due-diligence will be conducted if there is any suspicion of fraud, for example if the company has no financial debt with banks or the company states a delivery 

address not coherent with the official address. Further fraud mitigating developments include electronic invoices (implemented in April 2019), the use of external 

analytics software providers and the use of blockchain technology (to help avoid duplicated invoice discounting). 

ASSET ANALYSIS 

DETERMINATION OF NET ASSET VALUE 

Net Asset Value (‘NAV’) will be calculated on a monthly basis by the Administrative Agent, Registrar and Transfer Agent under the ultimate responsibility of the 

AIFM with respect to each Valuation Day at the fair value of the Fund’s assets and under the Luxembourg Generally Accepted Accounting Principles. 

NAV will be calculated by dividing the net assets of each Sub-Fund by the number of shares of such Sub-Fund. The net assets of each Sub-Fund consist of the 

value of the assets attributable to such Sub-Fund less the total liabilities attributable to such Sub-Fund. The fair value of an asset may be determined by the AIFM 

or an independent party appointed by the AIFM. The communication of the NAV to Shareholders must be made one to three weeks after its calculation. The AIFM 

may suspend, with respect to one or several Sub-Fund(s), the determination of the NAV for a number of reasons such as: if the fair valuation of the assets is not 

practicable for reasons beyond the control of the fund, the stock exchange that supplies prices is closed or during any period when the Sub-Fund is being 

liquidated. 

Further details of the NAV calculation are outlined in the Appendix. 

INVOICE VALUATION 

Fasanara estimates the price of an invoice using linear interpolation between the purchase price and expected repayment amount. 

DELINQUENCY ANALYSIS 

Fasanara allows each Debtor a 30-day period before the responsible Platform and the Investment Manager begin to contact the Obligor to determine why there 

has been a delay in payment and a new expected payment date. 
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An invoice is classified as ‘delinquent’ if it is 90 days past due from the initial expected repayment date. At this point, the Platform and Investment Manager must 

provide accurate and detailed information on reasons of the delay and suggested actions for the recovery of credit. A haircut of up to 50% may be applied to 

the invoice value by the AIFM, assessed on a case-by-case basis. 

DEFAULT ANALYSIS 

An invoice is classified as ‘defaulted’ if one or more of the following 

events is to occur: 

1. The Invoice is 120 days past due; 

2. The Obligor has filed for bankruptcy, enters restructuring or becomes 

insolvent; 

3. The Obligor officially confirms that they will not pay its debt; 

4. A fraud event occurs, such as a fake or duplicated invoice or collusion 

between the Seller and Obligor. 

If a default has occurred, a 100% haircut is applied to the invoice nominal 

value and the AIFM will ask for an update on the recovery procedure on 

a monthly basis. The AIFM has the power to increase the value of the 

invoice in the future if there is evidence of recovery of the credit. 

Management fees will not accrue on defaulted credit positions within the portfolio until such positions are fully repaid. 

As shown in the diagram above, defaults in the portfolio were consistently below 0.05% of the sales throughout the period August 2020 to April 2021; this is a very 

low level of defaults. 
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DILUTION ANALYSIS 

Fasanara define dilution as a loss whereby the Debtor pays less than 100% of the nominal amount of the receivable due to an error with the 
good/service or where a problem arises between the Seller and the Debtor. The data provided to ARC indicates zero dilutions across the fund 
from the period August 2020 to April 2021; this is due to the fact that Fasanara only finance invoices that are scheduled for payment (the goods 
and services have already been delivered). 

DURATION ANALYSIS 

Duration of receivables ranges from 20 days to 120 days. The average maturity of the portfolio since inception has been 67 days. 

HISTORICAL PERFORMANCE ANALYSIS 

ARC was provided with the following Monthly Returns of the Fund 
for the period August 2020 to April 2021: 

The Trade Receivables Fund has an annual target return of 3%. 

 
  

Date 
Monthly Return (EUR) 
Provided by Fasanara 

Net Annualised Return 
Calculated by ARC 

Aug-20 0.48% 5.91% 

Sep-20 0.18% 2.18% 

Oct-20 0.47% 5.79% 

Nov-20 0.42% 5.16% 

Dec-20 0.40% 4.91% 

Jan-21 0.40% 4.91% 

Feb-21 0.35% 4.28% 

Mar-21 0.37% 4.53% 

Apr-21 0.26% 3.17% 
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PORTFOLIO CREDIT RISK 

ARC has received the monthly portfolio rating split since the inception of the fund up to April 2021. ARC will monitor the quality of the portfolio on a monthly basis 

using an internal mapping system to make the Fasanara internal ratings comparable with standard ARC benchmarks. 

Since its inception the Trade Receivables Fund has shown a better credit quality than the other publicly rated Fasanara fund, the Global Diversified Alternative 

Debt Fund (GDADF) rated a(f). The fund has, on average, 85% of their assets with Fasanara´s ratings higher than “A”, 15% more on average than the same number 

for the GDADF fund. 

RATING CONCLUSION 

ARC has considered the historical performance of the Fund, its particular investment strategy and the consistent credit quality of the underlying portfolio. 

However, ARC notes that historical performance is not necessarily an indicator of future performance. 

A key rating driver for ARC’s Fund Ratings is the experience of the Management Team of the Fund. ARC deems the Management Team as more than capable to 

efficiently and effectively manage the Fund. ARC has also considered the risks to the Fund and how Fasanara attempt to mitigate these risks, we have also 

consider the reaction of the Management Team during the COVID 2019 crisis, they did not deviate from the risk strategy while keeping the returns of this and their 

other funds within the targets .  

The underlying assets of the Fund (invoices) display very low duration which limits exposure to a number of risks. 

According to ARC’s rating scale for Fund Ratings, a rating within the a+ to a- range represents a Fund which possess’ low levels of risk and demonstrates low to 

moderate volatility. For the rating to be downgraded to the BBB+ to BBB- category, the Fund must show considerable variability in risk in periods of further 

economic stress. However, as Fasanara has demonstrated during the COVID 2019 crisis, the Fund is likely to withstand periods of economic uncertainty. 

Considering these key rating drivers, ARC has accorded a final, long-term public ‘A(f)’ rating to the Fasanara Investments SA, SICAV-RAIF Trade and 

Receivable Finance Fund, with stable outlook. 
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RATING CONSIDERATIONS 

RATING MEANING 

ARC’s Fund Ratings are an independent assessment of a specific fund’s exposure to factors that could lead to unexpected Net Asset Value and Total Return 

Volatility. The rating assesses the Fund’s ability to preserve principal value under varying market conditions that may be affected by credit risk, interest rates, 

liquidity, as well as other market conditions. The ratings emphasise qualitative over quantitative factors and are expressed in the form of a scale ranging from 

‘aaa’ (highest quality and lowest volatility) to ‘bb’ (low quality and high volatility). An ARC Rating is not a recommendation to buy, sell or hold units in a rated 

fund. 

A rating outlook indicates the potential direction of a rating during the course of an 18 month to 2-year period for medium and long-term ratings. 

ARC will perform regular surveillance on the Fund and surveillance reports will be made available to subscribers to ARC’s information services as well as on 

www.arcratings.com. 

RELATED CRITERIA AND RESEARCH 

ARC Ratings’ Global Master Criteria for Rating Funds and Asset Managers. 

  

http://www.arcratings.com/
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DATA RECEIVED FROM FASANARA CAPITAL LIMITED 

ARC received the following data and documentation from Fasanara Capital Limited: 

1. Investment Memorandum dated March 2020 

2. Trade and Receivable Finance Fund Investment Policy dated 15 March 2021 

3. Invoices Receivables Valuation Policy 

4. Business Continuity Plan – Updated August 2018 

5. Eligibility Criteria 

6. Depositary Bank Reference Letter 

7. Fasanara Alternative Credit Portfolio as at 30 November 2018 

8. Fasanara Trade Receivables Data 

  



 

 23 |  

FUND AND ASSET MANAGERS 
PUBLIC RATING REPORT 

FASANARA INVESTMENTS SA, SICAV-RAIF TRADE 
AND RECEIVABLE FINANCE FUND 

APPENDIX 

1. Investment Limits and Restrictions of the Fund 

The Fund is subject to and will conduct its investment operations in compliance with the following general investment restrictions and guidelines (which at 

all times shall be complied with by the Fund or any Sub-Fund): 

a. The Sub-Funds may not invest directly or indirectly more than thirty per cent (30%) of their assets in a single investment; 

b. When making use of hedging instruments, a Sub-Fund must ensure a comparable risk diversification through an appropriate risk diversification of 

underlying assets. Similarly, the counterparty risk in an OTC transaction must, where applicable, be limited having regard to the quality and qualification 

of the counterparty. OTC net exposure will be limited to thirty percent (30%) per counterparty of the net asset value of the relevant Sub-Fund; 

c. The financial instruments shall be economically appropriate and cost effective, entered into to reduce risks and / or reduce costs and / or generate 

additional income with a level of risk consistent with the risk profile and the risk diversification of the relevant Sub-Fund(s) provided for in the relevant 

Appendix; 

d. Each Sub-Fund may borrow up to a certain percentage of its net assets with no restriction in respect of the intended use thereof, as disclosed in the 

relevant Appendix; 

e. The restrictions set forth above shall only be applicable at the time when the relevant investment is made and need not to be complied with when 

exercising subscription rights attaching to securities, which form part of the assets of the Sub-Fund; 

f. If any of the above percentages are exceeded as a result of the exercise of subscription rights or as a result of any events other than the making of 

investments, the situation shall be remedied taking due account of the interests of the Shareholders. 

2. Investment Restrictions of Sub-Fund 18 

a. The Sub-Fund 18 may not invest more than ten percent (10%) of its net assets to subscribe securities of the same type issued by the same issuer. This 

restriction does not apply to (i) investments in securities issued or guaranteed by an OECD Member State or its regional or local authorities or by EU, 

regional or global supranational institutions and bodies; - investments in target UCIs that are subject to risk-spreading requirements at least comparable 

to those applicable to specialised investment funds . For the purpose of the application of this restriction, every sub-fund of a target umbrella UCI is to be 
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considered as a separate issuer provided that the principle of segregation of liabilities among the various sub-funds vis-à-vis third parties is ensured; 

b. Short sales may not in principle result in the Sub-Fund 18 holding a short position in securities of the same type issued by the same issuer representing 

more than thirty percent (30%) of its net assets; 

c. When using financial derivative instruments, the Sub-Fund 18 must ensure, via appropriate diversification of the underlying assets, a similar level of risk-

spreading. Similarly, the counterparty risk in an OTC transaction must, where applicable, be limited having regard to the quality and qualification of the 

counterparty; 

d. Permitted instruments include, but are not limited to: Alternative credit instruments, sovereign debt, corporate bonds, bank loans, levered loans, listed 

futures, foreign exchange forwards, contract for difference, swaps (credit, FX, interest rate but no total return swaps), ETF’s (Exchange Traded Funds), CDS 

(single name and index credit default swaps), forward rate agreements (FRAs), mezzanine debt, convertible bonds, contingent convertible bonds, credit 

structured notes as well as investments into special purpose vehicles (SPV). All of the foregoing may be traded or issued globally. Investments in other 

funds or managed accounts are not permitted, except for investment vehicles managed by Fasanara Capital Limited used as conduits for originators / 

pockets of positions; 

e. At any time, no more than 20% of the Sub-Fund 18’s Net Asset Value can be invested in any one industry as defined by MSCI GICS. The Global Industry 

Classification Standard (GICS®) was developed by MSCI and Standard & Poor’s in 1999 to provide a universal, reliable, flexible and evolutionary investment 

tool. GICS Direct provides the industry classification for more than 26,000 active companies and 29,000 securities, representing approximately 95% of the 

world’s equity market capitalization; 

f. At any time, no more than 25% of the Sub-Fund 18’s Net Asset Value can be invested in any one country; 

g. The weighted average maturity of portfolio’s receivables shall not exceed 120 days, at the aggregate level; 

h. Largest debtor exposure subject to maximum concentration of 5% of the outstanding performing portfolio except where it relates to a Recurring or 

Investment Grade Receivables where the limit shall be 10%. For the purpose of this section the following definition shall apply: 

• Recurring Receivables purchased from a Seller that has previously sold Receivables to vehicles managed by Fasanara Capital Limited more than 20 

times, for over a year, in each case successfully and with limited delays only, provided that in no instance can the cumulative value of exceptions for 

recurring positions exceed 20% of the NAV. 
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• Investment Grade Receivables where the debtor is a large corporate (more than EUR 1bn in revenues) and has an investment grade rating provided 

that in no instance can the cumulative value of exceptions for recurring positions exceed 20% of the NAV.; 

i. The Sub-Fund 18 shall not invest, guarantee or otherwise provide financial or other support, directly or indirectly, to companies or other entities whose 

business activity consists of an illegal economic activity (i.e. any production, trade or other activity, which is illegal under the laws or regulations applicable 

to the Sub-Fund 18 or the relevant borrower, including without limitation, human cloning for reproduction purposes; 

j. The Sub-Fund 18 shall not purchase receivables from any borrower whose business activity is substantially focused on: 

(a) the production of and trade in tobacco and distilled alcoholic beverages and related products, 

(b) the production of and trade in weapons and ammunition of any kind, 

(c) casinos and equivalent enterprises, 

(d) the research, development or technical applications relating to electronic data programs or solutions, which: 

(i) aim specifically at: 

- supporting any activity referred to under items (a) to (d) above; 

- internet gambling and online casinos; or 

- pornography; 

or which : 

(ii) are intended to enable to illegally: 

- enter into electronic data networks; or 

- download electronic data. 

In addition, when providing support to the financing of the research, development or technical applications relating to (i) human cloning for research 
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or therapeutic purposes, or (ii) genetically modified organisms. 

(GMOs), the Sub-Fund 18 shall ensure the appropriate control of legal, regulatory and ethical issues linked to such human cloning for research or 

therapeutic purposes and/or GMOs. 

The restrictions with respect to the asset diversification will not be applicable during the Ramp-up Period of the Sub-Fund 18. 

The use of financial derivative instruments must always fit within the investment objective, strategy and restrictions set here above and in section 5. 

The Sub-Fund 18 may use financial derivative instruments including but not limited futures, options, credit default swaps and interest rate swaps: 

• To gain an exposure on specific issuers or markets; and 

• To hedge its exposure to various risks including risks related to the changes in interest rates and currency exchange rates. 

If an Investment Restriction is breached by reason other than an acquisition or purchase of an investment including the case where an Investment 

Restriction is breached due to an increase or decrease of the value of the investment (the “Passive Breach”), the Investment Manager under the supervision 

of the AIFM will seek to remedy the Passive Breach, but will only do so if it reasonably considers it to be in the best interests of the Sub-Fund 18. In addition, 

it will not commit to any new Investment that may aggravate the Passive Breach. 

Likewise, the Investment Restrictions will not be considered as being actively breached as a result of an Investment being disposed of during the liquidation 

phase of the Sub-Fund 18, as the case may be. 

The AIFM will monitor the applicable investment restrictions but shall not be required to instruct the Investment Manager to take immediate remedial 

action to comply with any such restriction, if 

• The failure to comply with the restriction results in an event which is beyond the control of the AIFM and the Investment Manager; or 

• The Investment Manager with the consent of the AIFM deems it advisable or in the best interest of the Sub-Fund 18 to dispose of or otherwise take action 

with respect to the relevant investment. 

For the avoidance of doubt, notwithstanding any investment restrictions and limitations indicated above and subject to the Ramp-Up Period, the Sub-

Fund 18 aims at all times to respect the diversification rules as provided for by the CSSF Circular 07/309. 
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3. NAV Calculation: ‘Assets’ include the following: 

a. All securities, debt securities, shares and units of investment funds, options and other investments and securities owned or contracted for by the Fund on 

account of such Sub-Fund; 

b. All cash in hand or on deposit for the account of such Sub-Fund, which may be held on an accessory and temporary basis, including any interest accrued 

thereon; 

c. All bills and demand notes and accounts receivable (including proceeds of securities sold but not delivered), which may be held on an accessory and 

temporary basis for the account of such Sub-Fund; 

d. All stock dividends, cash dividends, cash distributions receivable by the Fund in respect of investments of the Sub-Fund to the extent information thereon 

is reasonably available to the Fund; 

e. All interest accrued on any interest-bearing securities held by the Fund for the account of the Sub-Fund, except to the extent that the same is included or 

reflected in the principal amount of such security; 

f. The primary expenses of the Fund insofar as the same have not been fully amortised; 

g. All other assets of every kind and nature, including real estates, attributable to the Sub-Fund; and 

h. Including prepaid expenses.  

4. For the purpose of the NAV Calculation: 

a. Shares in respect of which subscription has been accepted but payment has not yet been received shall not be deemed to exist; 

b. Shares of the Fund to be redeemed shall be treated as existing and until paid, the price therefore shall be deemed to be a liability of the Fund; 

c. All investments, cash balances and other assets of the Fund not expressed in EUR, shall be valued after taking into account the market rate or rates of 

exchange in force at the date and time for determination of NAV; and 

d. Effect shall be given on any Valuation Date to any purchases or sales of securities contracted for by the Fund on such Valuation Date. 
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DISCLAIMERS 
 

ARC Ratings only provides a rating of the rated fund and neither recommends nor will recommend how a fund can or should achieve a particular rating outcome. A rating does not cover a potential change in laws and is 
not and cannot be regarded as an audit. ARC Ratings does not act as a legal, tax, financial, investment or other advisor and users should seek professional advice from appropriate third parties where necessary. 
 

ARC Ratings, S.A. is registered as a Credit Rating Agency with the European Securities and Markets Authority (ESMA), within the scope of the Regulation (EC) Nº 1060/2009 of the European Parliament and of the Council, of 16 
September, and recognised as External Credit Assessment Institution (ECAI). 
ARC Ratings (UK) Limited is registered as a Credit Rating Agency with the United Kingdom Financial Conduct Authority, within the scope of the Statutory Instrument Nº 266/2019, of 13 February, and recognised as ECAI. 
 

A fund rating is an independent assessment of a specific fund’s exposure to factors that could lead to unexpected Net Asset Value (“NAV”) and total return volatility in the underlying investment portfolio of securities. Unlike 
credit ratings, a fund rating does not address a fund's ability to meet payment obligations and is not a commentary on yield levels. A fund rating is not a credit rating, uses a specific rating scale and is identified by a specific 
suffix (f). 
The rating(s) assigned by ARC Ratings in this report was/were sought by the entity whose servicer quality is being rated. 
ARC Ratings provides to the entity whose servicer quality is being rated the documents that substantiate the rating to be attributed. This entity is thus given the opportunity to clarify or correct factual details. ARC Ratings 
also grants the entity the possibility of appealing a rating accorded by ARC Ratings as long as this appeal is supported on additional information that has not been taken into account in the original rating  
Ratings do not constitute a recommendation or offer or solicitation to buy or sell any investments that may be mentioned, and are only one of the factors that investors may wish to consider. The use of any rating is entirely 
at the user’s own risk. 
Throughout the period during which ratings are valid, ARC Ratings monitors the servicer’s performance via public sources and information provided by the servicer and, if a material development occurs, ARC Ratings may 
bring forward the date of review unless stated to be a point in time rating. The updated list of public ratings is available on ARC’s website (www.arcratings.com). 
ARC Ratings’ ratings are assigned based on information, which may include confidential information, collected from a wide variety of sources which ARC Ratings believes to be reliable including from the entity being rated 
or whose financial commitments are subject to rating. ARC Ratings has adopted and implements measures aiming to ensure that, to the extent available in the circumstances, it has obtained reasonable verification of the 
information it uses in assigning a rating and that such information is from reliable sources. Notwithstanding the foregoing, if ARC Ratings is not satisfied with the quality of the information it receives it will decline to assign 
the rating. The according of a rating should not be viewed as a guarantee of the accuracy, completeness, or timeliness of the information relied on in connection with the rating or the results obtained from the use of such 
information. 
In the rating process, ARC Ratings adopts procedures and methodologies aimed at ensuring transparency, credibility and independence, and also that rating classifications are not influenced by conflicts of interest. 

CONTACT DETAILS 
 

 

ARC Ratings (UK) Limited 

30 Churchill Place, Canary Wharf 
London E14 5RE - UNITED KINGDOM 

+44 203 927 8600 

arcratings_uk@arcratings.com 

ARC Ratings, S.A. 

Rua de São José. 35 – 1º B 
1150-321 Lisbon - PORTUGAL 

+351 21 304 11 10 

arcratings_eu@arcratings.com 

  

Rhonda Moore 
Business Development Director 
rhonda.moore@arcratings.com 
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